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Expansion of the world's defense

industrial base and a greater reliance

on countertrade arrangements

suggest that the time may be ripe

for rethinking our approach

to international defense saies.

The nature of international defense sales is changing
rapidly, and the transformation is raising trouble-
some questions concerning the security of the free
world. A major catalyst in this process is the sharply
stepped-up pace of military production among develop-
ing countries; countertrade and technology transfer are
significant factors as well. The discussion that follows
will explore these issues and propose a response to the
challenges they pose.

Many western nations have long enjoyed the fruits of
advanced technology and a vibrant defense industry. In
recent years, numerous developing countries have made
a bid to join their ranks. Brazil, South Korea, Israel,
India, South Africa, Chile, and Argentina have all made
great strides, and Egypt, Pakistan, Singapore, the Peo-
ple's Republic of China, and Taiwan have realized sig-
nificant gains, too. In addition, Japan has tremendous
opportunity to expand its defense industry by applying
sophisticated Japanese commercial technology already
in place.

Even now, these countries produce a wide variety of
military systems, ranging from small arms and ammuni-
tion to armored vehicles, guided missiles, and fighter
aircraft. Of the nations mentioned, eight can produce
armored vehicles, nine can produce missiles, and sixteen
can produce fighter aircraft. In all, some 25 countries
have shipbuilding capabilities.
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